Meeting Date: June 5, 2014
Postponed to: August 7, 2014

CITY OF DILLINGHAM, ALASKA
RESOLUTION NO. 2014-30
A RESOLUTION OF THE DILLINGHAM CITY COUNCIL AUTHORIZING FORECLOSURE

PROCEEDINGS ON DELINQUENT PROPERTIES FOR THE YEARS 2008-2013, AND
REPEALING RESOLUTION NO. 2013-17 AND RESOLUTION NO. 2014-14

WHEREAS, AS 29.45.320-330 allows the City of Dillingham to collect unpaid real
property taxes through in rem foreclosure proceedings against all real property for which
the property tax has not been paid in full; and

WHEREAS, the City’'s Finance Department prepared a foreclosure list for the years
2007-2012, adopted by Council Resolution No. 2013-17, and a foreclosure list for the
years 2008-2013, adopted by Council Resolution No. 2014-14, identifying properties for
which the tax had not been paid in accordance with AS 29.45.330; and

WHEREAS, the City had not started the formal foreclosure proceedings with the Court
system since those resolutions had been adopted, but had been working with the City’s
Attorney to finish two prior foreclosure periods, 2005-2010 and 2006-2011; and

WHEREAS, the City has prepared an updated foreclosure list combining 2007-2012
and 2008-2013, which will be submitted to the City’s Attorney upon approval by the
Council;

NOW, THEREFORE, BE IT RESOLVED by the Dillingham City Council that:

1. The City Attorney is hereby authorized to file a foreclosure action against all
property identified in the updated foreclosure list (2008-2013) of which a copy
is attached and dated July 31, 2014.

2. The City Clerk is hereby directed to certify and publish the foreclosure list and
provide notice of the commencement of the foreclosure action in accordance
with AS 29.45.330 and DMC Chapter 4.15.

3. Resolution No. 2013-17 and Resoclution No. 2014-14 are repealed in their
entirety.

PASSED and ADOPTED by the Dillingham City Councn on August 7, 2014.

(o AT )

Alice RTbe I\(ayor ‘[‘,/,{
ATTEST: ‘ [SEAL] o e
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August 7, 2014

City of Dillingham Information Memorandumn Agenda of:
Attachment to: ]
Ordinance No. | Resolution No. 2014-30
Subject:

AN ORDINANCE OF THE DILLINGHAM CITY COUNCIL AUTHORIZING THE
DISPOSAL OF MUNICIPAL PROPERTY, IDENTIFIED IN THE ORDINANCE AS
PARCEL A, FOR USE AS A PUBLIC DRIVEWAY AND ACCESS EASEMENT

City Manager: Recommend Approval

Signature: ( téga:ésé%ad.@, C:(ZL/’ %_

Route to | Department Head Signature Date

X Finance Director QX — &’} i! ,1/75
Public Works Director

Planning Director

X City Clerk ;'%1/"«4,4'/({'44%?5 “7/ 31/1f
/ o
Fiscal Note: || Yes [v] No Pdnds Available: [ | Yes [_|No
Other Attachments:

- Updated Foreclosure List covering calendars years 2008-2013; information available
as of August 1, 2014

Summary Statement:

This resolution repeals Res. No. 2013-17 and Res. No. 2014-14 approving foreclosure
proceedings for unpaid property tax for 2007-2012, and 2008-2C13, and approves an
updated list that covers both periods. The City had yet to begin the formal foreclosurz
proceedings on those years, but had been working with the City's Attorney to finalize
two prior filings, 2005-2010, and 2006-2011. This presented an opportunity to update
the two lists from 2007-2013, to include property owners who had defaulted on
repayment plans since the resolutions were adopted. (No taxes were owed for 2007.)

Below are some issues that have come up in the past?

+ If the property owner defaults on their repayment plan, can the City add the name to
an existing foreclosure list that is already going through the court process?

No.
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Ordinance No. / Resolution No. 2014-30

Summary Statement continued:

Q. Once the City adds someone’s name to the foreclosure list and it makes its way
through the two year foreclosure process, can the City ask the court to eliminate the
name if the owner pays the balance in full or enters into a repayment plan? (This
assumes they have not been in default on a repayment plan within the last years.

The concern is this will show up on their credit record or some financial record if they are
applying for a bank loan, for example.

A. The City cannot eliminate the name entirely — i.e., there will be a record that the
foreclosure process occurred—but every property that is paid off gets issued a certificate
of redemption which is filed in the same place as the foreclosure action, so there is
always a record indicating that the person paid off their taxes. This is standard and
happens in every instance regardless of whether the debt is paid off through a payment
plan or lump sum at any time during the foreclosure process or even after the process is
complete in those cases where the former owner retains the right to pay off the old debt
and does so. | do not know the exact credit implications, but a person’s name doesn’t
appear on the foreclosure list unless they did not pay their taxes on time, so it is not
inappropriate for their credit history to refiect that. The foreclosure list says they fell
behind, and the certificate of redemption says they paid it off, so the record is pretty clear
as to what happened in these cases.

Q. What other option is available to the City besides foreclosing on a property? If
someone has a $100 debt on their real property account and it is comprised of penality
and interest only, can the City use small claims court instead?

A. Thatis allowed under AS 29.45.300 and DMC 4.20.200. You c¢an always sue a
person to collect the debt owed for their real property taxes, in any amount. In all but
small claims cases it would cost the City far more to do so than it does to foreclose, as
described in the previous answer. If the matter could be handled through small claims
then the City could do it relatively cheaply. That would be the only time it makes sense to
pursue the matter outside of the foreclosure lis: process.
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2008-2013 Foreclosure List
Updated 07/31/2014

|Acct Name Legal Description 2008 2009 2010 2011 2012 2013 Penalties Interest | Grand Total
B

Farvewsl10 | | | | [ 307970] 35140] 6e311] 4soso] 753371

Bingman, James St

lgin man, James Sr FairviewBl2ac | | | | | 14300| 14300] 2860| 2084  335.44
ging\r‘nan: James Sr Farviewsl23F | | | |1 9620 9620| 1924| 1402] 22566
F?ingﬁan James St FairviewBl24A | | | | | 5260| 5260 10452| 7610 1,22582

B
Bingman, JamesSr ___[FaiviewBl2ac [ | | | | o60450] 60450] 12090] 8800] 1417.90

Bingman, JamesSr____|uss3e43BPit2 | | | | | 2817.10] 2817.10| 563.42| 41021] 6,607.83
AhkiunViewEstB214 | | 86868| 32699 - | ©9520| - | 32308| 44844] 206239
Gauthier Il B L6 -

‘Brannon, Clara

nsen, Ingvar & Sandra (Nedieg B3 LS 651.47 68.64 27.07 747.18

USS 3148 P3

uss27328215 | - | 8450 8450 8450| 8450| 8450] 5070 | 130.98]
Libby, John & Gynthia __[Us5273287L1 | - | 143.00] 143.00] 143.00] 143.00] 143.00] 7150| 158384
ibby, John & Cynthia___|USS2732B7L6 | - | 8060] 80.60] 8060| 8060| 8060] 4836] 13043] 58179

Libb
Maines, William & Patricia Wood River B L8 3,044.60 | 3,315.00 635.96 475.50 7,471.06

Kroener, Debra

Libby, J‘wo‘hn & Cynthia
Lib

604.18




2008-2013 Foreclosure List
Updated 07/31/2014

Acct%NAame Lgal Des;ri tion‘ | 727008 2009 2010 ; 2011 2012 2013 HPe’naIties Interestv Grandthal
Moran, Trustee of HelenE[UsS 27328316 | | a7ss| 11310] 11310] 11310] 113.10]  5655] 5683 | 61366
Voran, Trusee of Helen e [Uss 273286 | | 3948] ssd0] ssa0| saao] a0 aazo] s3ss| asuis
15422
o643
355,68
Pearson, Maxne _[pearsonts | | | tazes1| samso] sems0| | s;ao| ewar|
Sualey, Arorew —— [NeaWiBels | | | | | o] svao| sies| 37as| anes

Sylvester, Richard Tundra View Estates L1 _—_— 1,071.50 1,757.30 237.98 224.99 3,291.77

8771 | 98452

9295 |

Wren, John Shannon, L1 “ 185.90
Wren,John  [TuckerPointt2 | | | 57200 57200| 57200 572.00] 228.80| 203.64| 2,720.44

Total Taxes due 116,960.06
Total Penalties Due  11,919.72
Total Interest Due  12,088.52
Total ALL 140,968.30
Affidavit:
| certify that 1 am thg City Clerk for the City of Dillingham, and that the foregoing foreclosure list is true and correct to the best of my knowledge and belief.

W llre o 7/3i //j ¥

ice Williams, City Clerk for the City of Dillingham Daté




