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City of Dillingham Action Memorandum Agenda of: December 6, 2018

2018-11

Action Memorandum No.

Subject:

Authorize the City Manager to enter into a renewal contract with Premera Blue Cross
Blue Shield of Alaska and Navia for an HRA

City Manager: Recommend Approval

Signature: = J@é—‘
Fiscal Note: Yes I___| No Funds Available: Yes ':] No

Other Attachments:
City of Dillingham Medical Plan Analysis for January 1, 2019 Renewal

Summary Statement:

Authorize the City Manager to enter into a renewal contract with Premera Blue Cross
Blue Shield of Alaska with an increase in Health premiums of 6.5% and no change in
Dental premiums. This also authorizes the City Manager to enter a renewal contract with
Navia for an HRA to reimburse employee expenses from $1,000 to $3,000.

On 11/26/2018 the City insurance broker provided an insurance quote for a renewal plan
from Premera Blue Cross Blue Shield. Premera was able to offer a plan with an increase
of Health premiums of 6.5% and no change in Dental premiums. Premera offered two
alternatives that would be lower in premium; however, there is either an increase in the
individual deductible to $6,000 or $4,000.

Renewing the City's existing insurance plan with Premera BCBS would cost the City an
additional $50,697.36 (estimated) in 2019. This plan would have no change in the
deductible or copay for the employee and would provide an option for a renewal contract
with Navia for an HRA to reimburse employee expenses from $1,000 to $3,000.

Due to the timing of the notice being received from the insurance broker the Finance and
Budget Committee was unable to discuss the options before being presented to the City
Council Meeting. This plan would go into effect on January 1, 2019.
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_ 2018-11
Action Memorandum No.

Summary Statement continued:

PASSED and APPROVED by a duly constituted quorum of the Dillingham City Council

I e 75N
I W Ny

Mayor
ATTEST: [SEAL]
City Clerk
Date
Route to | Department Head
X Finance Director
X City Manager

X City Clerk
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Agenda Date:

December 6, 2018

City of Dillingham
Fiscal Note

Renew health insurance with Premera BCBS for the 2019 Calendar year

ORIGINATOR:

Finance Director

FISCAL ACTION (TO BE COMPLETED BY FINANCE)

FISCAL IMPACT YES

CINO

AMOUNT REQUESTED:

FUNDING SOURCE
City of Dillingham

FROM ACCOUNT
xxxx 6210 xx xx

XXXX 6215 xx xX
xxxx 6211 xx xx

Health Insurance

Dental Insurance
Health Reimb Arrangement

Project

TO ACCOUNT:

VERIFIED BY:

Anita Fuller Date:

11/30/2018

EXPENDITURES

OPERATING

FY19

FY20 FY21

FY22

Health 6.5% Inc. from CY2018

$

25,348.68 | §

25,348.68

Dental 0% Inc. from CY2018

HRA 0.00 Inc from CY2018

TOTAL OPERATING

$

25,348.68 | $

25,348.68 | $ = $

"CAPITAL

"REVENUE

FUNDING

General & Special Rev. Funds

State/Federal Funds

Capital Project

Other

TOTAL FUNDING

POSITIONS

Full-Time

Part-Time

Analysis: (Attach a separate page if necessary)

PREPARED BY:

Anita Fuller

See Action Memorandum 2018-11

November 30, 2018

DEPARTMENT:  Finance

APPROVED BY:




