Meeting Date: April 7, 2022

CITY OF DILLINGHAM, ALASKA
RESOLUTION NO. 2022-13

A RESOLUTION OF THE DILLINGHAM CITY COUNCIL IN SUPPORT OF ALASKA
STATE HOUSE BILL 273 (HB-273), WHICH WOULD LINK THE BASE STUDENT
ALLOCATION (BSA) DIRECTLY TO THE CONSUMER PRICE INDEX FOR URBAN
ALASKA

WHEREAS, The City of Dillingham recognizes its partnership role with the Dillingham City
School District in ensuring a robust and competitive primary and secondary education for all
students in the District; and

WHEREAS, Alaska public schools have been flat-funded by the State since 2017, even
as the cost for essential services and goods have increased rapidly during the same
period of time; and

WHEREAS, The Dillingham City School District works diligently to provide the same, or
increased levels of service, despite this reduced spending power; and

WHEREAS, Continuing to under-fund our public school system will only exacerbate
existing challenges to pay for teacher retention and recruitment, classroom instruction,
extra-curricular activities, student transportation services, facility needs, and all other
associated and necessary expenditures; and

WHEREAS. Passage of Alaska House Bill 273 would link the Base Student Allocation
(BSA\) in the Foundation formula to the Consumer Price Index for Urban Alaska.

NOW, THEREFORE, BE IT RESOLVED the Dillingham City Council hereby declares its
support for House Bill 273 (HB-273) and other efforts to increase funding for the public
education system currently being debated at the Alaska State Legislature.

PASSED and ADOPTED by the Dillingham City Council on April 7, 2022.
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Representative Andi Story

Co-Chair, House Education Committee
Alaska State Legislature

Sponsor Statement

House Bill 273 (Version W)
February 7, 2022

"HB 273, An Act relating to education; increasing the base student allocation according to inflation;
and providing for an effective date."

Years of flat funding in our schools has led to an effective financial loss for Alaska’s
students. While costs of everyday budget items have continued to increase, the amount the state is
putting into schools has stayed the same. The base student allocation (BSA) in the foundation
formula hasn’t increased since FY17. Despite this, non-negotiable fixed costs have been steadily
rising due to inflation, This puts downward pressure on our schools, forcing cuts to the classroom
that ultimately come as a cost to our children, so districts can cover basic budget items like heat,
sewet, electricity, and insurance.

We have a constitutional obligation to Alaska’s families and economy to ensure strong
schools. Yet, school funding continues to be unteliable. Alaska’s school districts have had to depend
on one-off funding bills afforded by the unteliable booms and busts of the oil and gas industty and
outside funding to keep up with basic fixed costs. School boards and administrators have been
forced to scramble with uncertain and increasingly underfunded budgets. Families worry about cuts
to services and favorite teachers and staff. HB 273 offers a tempered and fair solution to keep
education funding on track by ensuring that education’s growth is directly tied to Alaska’s growth.

U.S. Census data places Alaska 6th in the nation for education spending (state, federal, local).
When adjusted for the cost of living index (COLI), Alaska’s education spending is just below the
U.S. average according to the Institute of Social and Economic Research (ISER). Looking more
closely, Alaska has unique attributes that impact costs: smaller schools, (many located off the road
system), the highest health care costs in the nation, and high energy costs.

HB 273 links the BSA directly to the Consumer Price Index for Urban Alaska over a three
year rolling average. This would make it so money is no longer diverted from children and
classrooms to cover the ever-growing fixed costs in school district’s budgets. By averaging growth
over multiple years of inflation, this bill also cteates a steady and predictable budget that won’t tise
and fall when the market experiences drastic years of growth or loss.

This is a fundamental statewide economic issue. The best way to keep families and
businesses, attract new residents, build a skilled workforce and maintain a strong economy is to
assure good schools, pre-school through college. By ensuring a fair base to our schools’ funding, we
are investing in Alaska’s future.
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