Introduced: November 7, 2013
Postponed to: December 5, 2013
Approved:
CITY OF DILLINGHAM, ALASKA
RESOLUTION NO. 2013-69

A RESOLUTION OF THE DILLINGHAM CITY COUNCIL INCREASING THE WATER
AND SEWER RATES

WHEREAS, the current cost schedule established in June 2006, for Title 14, establishes
various rates and charges for water and sewer services; and

WHEREAS, the City Council may review these fees and rates as necessary to increase
revenues to cover costs of operation, maintenance, and replacement of, to insure
health, safety and welfare of the public, and

WHEREAS, in order for the City to apply for grant funding from the State Department of
Environmental Conservation a water and sewer rate study was required; and

WHEREAS, the City contracted with FCS Group with the objectives of a complete
analysis of our water and sewer rates, customer base and what it would take to cover
costs, maintenance and replacement; and

WHEREAS, the FCS Group recommended a revised rate structure that would make our
rates easier to manage; and

WHEREAS, the FCS Group provided numerous scenarios that addressed our objective
using our existing rates and the recommended new rate structure; and

WHEREAS, the City will need to provide our customer base at least 30 days’ notice of
the increase which we will start doing in December.

NOW, THEREFORE, BE IT RESOLVED by the Dillingham City Council that increased
charges, appended hereto, are established for water and sewer system users for the
next five year effectLve by February 1, 2014.

PASSED and ADOPTED b‘fthe Dillingham City Council on /Q// 6//\)(/1\3

SEAL: j S =
© - =

. e ‘Aftée Ruby, Mayor

ATTEST: o

(\z - y y / .\
e Mg
J{é/fce Williams, City Clerk
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City of Dillingham Information Memorandum No. 2013-69

Subject: A resolution of the Dillingham City Council increasing the water and sewer
rates

Agenda of: December 5, 2013

Council Action: Introduced November 7, 2013 and postponed to December 5, 2013.
This item will be taken up at workshop scheduled prior to the December 5 Council
meeting.

Manager: Recommend approval.
< lt
City Manager: ;L LY Zg AN

Rose Loera
Route To: Department / Individual Initials Remarks
X Finance Director / Carol Shade v %
X City Clerk / Janice Williams ,Qﬂ/k/
7
Fiscal Note: Yes No Funds Available: Yes No

Other Attachment(s): None

Summary Statement. The City has been involved in a total review of its water and
sewer rates for the past year with the assistance of the firm FCS Group. FCS has
provided the City with a number of scenarios for consideration which includes a revised
rate structure and various percentage of increases for residential and commercial utility
users.

After careful consideration the Code Committee has recommended to the Council to
accept the revised rate structure which will make managing the rates easier and a 12.5%
across-the-board increase for the next 5 years. The existing rate structure is attached |
along with the new rate structure and what the increases would be until 2015. |

Resolution 2013-69 was introduced at the November 7 meeting, postponed to the
December 5 Council Meeting, and a workshop to be held prior to the December 5
Council Meeting to explain the recommendation.

City staff will add a notice in the utility billing envelopes mailed to the users starting in
December to alert them of the increase effective February 1, 2014.
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